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151 Kalmus Drive, #M-3A, Costa Mesa, California 92626                                                                  (714) 437-1025, FAX (714) 437-5900

 
 
 

To the Board of Directors and the Owners 
The Oakridge Estates Community Association 

We have reviewed the accompanying financial statements of The Oakridge Estates Community 
Association, which comprise the balance sheet as of December 31, 2024, and the related 
statements of revenues, expenses, and changes in fund balance and cash flows for the year then 
ended, and the related notes to the financial statements. A review includes primarily applying 

data and making inquiries of Association 
management. A review is substantially less in scope than an audit, the objective of which is the 
expression of an opinion regarding the financial statements as a whole. Accordingly, we do not 
express such an opinion. 
 

 
 
Management is responsible for the preparation and fair presentation of these financial statements 
in accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the 
preparation and fair presentation of financial statements that are free from material misstatement 
whether due to fraud or error. 
 

 
 
Our responsibility is to conduct the review engagement in accordance with Statements on 
Standards for Accounting and Review Services promulgated by the Accounting and Review 
Services Committee of the AICPA. Those standards require us to perform procedures to obtain 
limited assurance as a basis for reporting whether we are aware of any material modifications 
that should be made to the financial statements for them to be in accordance with accounting 
principles generally accepted in the United States of America. We believe that the results of our 
procedures provide a reasonable basis for our conclusion. 
 
We are required to be independent of The Oakridge Estates Community Association and to meet 
our other ethical responsibilities, in accordance with the relevant ethical requirements related to 
our review. 
 

 

Based on our review, we are not aware of any material modifications that should be made to the 
accompanying financial statements in order for them to be in accordance with accounting 
principles generally accepted in the United States of America. 
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Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the 
information about future major repairs and replacements of common property on page 12 be 
presented to supplement the basic financial statements. Such information, although not a required 
part of the basic financial statements, is required by the Financial Accounting Standards Board, 
who considers it to be an essential part of financial reporting and for placing the basic financial 
statements in an appropriate operational, economic, or historical context. The information is the 
responsibility of management. We have not audited, reviewed, or compiled the required 
supplementary information and do not express an opinion, a conclusion, nor provide any 
assurance on it. 
  
 
 

 

VANDERPOL AND COMPANY 
A Professional Accountancy Corporation 

Costa Mesa, California  

March 17, 2025 
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THE OAKRIDGE ESTATES COMMUNITY ASSOCIATION 
BALANCE SHEET  

AS OF DECEMBER 31, 2024 
(UNAUDITED) 
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THE OAKRIDGE ESTATES COMMUNITY ASSOCIATION 
STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND BALANCES 

FOR THE YEAR ENDED DECEMBER 31, 2024 
(UNAUDITED) 

 

 
 
 
 

accompanying notes to financial statements. 
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THE OAKRIDGE ESTATES COMMUNITY ASSOCIATION  
STATEMENT OF CASH FLOWS 

FOR THE YEAR ENDED DECEMBER 31, 2024 
(UNAUDITED) 

 
 
 
 
 
 
 

accompanying notes to financial statements. 
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THE OAKRIDGE ESTATES COMMUNITY ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024 
 
 

NOTE 1. ORGANIZATION 

The Oakridge Estates Community Association [the Association] is a statutory homeowners association 
which was organized as a non-profit mutual benefit corporation in August 1977. The purpose of the 
Association is primarily to maintain, preserve and control the common areas of the Association.  The 
Association consists of 352 residential units and is located in Newbury Park, California. 

NOTE 2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Principles of Accounting - The books and records for the Association are maintained on a modified accrual 
basis of accounting.  For these financial statements, adjustments have been made at December 31, 2024

on the accrual basis of accounting. 
 
Capitalization Policy and Depreciation - In accordance with industry standards, the Association has not 
capitalized in the financial statements the common area real property acquired at its inception from the 
developer.  Replacements and improvements to the real property which are directly associated with the 
units are also not capitalized. They are instead charged directly to either the Operating Fund or the 
Replacement Fund in the period they are incurred. 
 
Significant capital assets not directly associated with the units, referred to as personal property assets, are 
capitalized and depreciated over their estimated useful life using the straight-line method of depreciation.  
During the year ended December 31, 2024, there were no significant personal property additions. 

Fund Accounting - 
accounting. Under this method of accounting, financial resources are separated into two categories, the 
Operating Fund and the Replacement Fund.  Disbursements from the Replacement Fund generally may 
be made only for designated repair or replacement of major common area components.  Disbursements 
from the Operating Fund are at the discretion of the Board of Directors and generally are for on-going 
repairs, maintenance, and administrative functions.    

Investment Income - Replacement Fund cash accounts 
to the Replacement Fund, and to pay the related income taxes out of the Operating Fund. 

Use of Estimates - The preparation of financial statements in conformity with accounting principles generally 
accepted in the United States of America requires management to make estimates and assumptions that 
affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the 
date of the financial statements and the reported amounts of revenues and expenses during the period.  
Actual results could differ from those estimates. 

 
NOTE 3. ASSESSMENTS AND ASSESSMENTS RECEIVABLE 

Association 
future capital acquisitions, and major repairs and replacements.  Assessment revenue is recognized as the 
related performance obligations are satisfied at transaction amounts expected to be collected.  
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THE OAKRIDGE ESTATES COMMUNITY ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024 

NOTE 3. ASSESSMENTS AND ASSESSMENTS RECEIVABLE  (CONTINUED) 

Under the revenue recognition standard of ASC 606 [Note 5], the Association (an entity) has a performance 

establishes the maintenance, management, and administrative services that the Association is obligated to
perform. These services can be bundled together as a single commercial objective and a single 
performance obligation. The budget establishes an implied contract price, and because these services are 
provided within an annual cycle, the respective Operating Fund assessments are considered revenue for 
the current period. 
 
The performance obligations related to Replacement Fund assessments are satisfied when these financial 
resources are expended for their designated purpose.   

2024, the quarterly assessment is budgeted to remain at $120 per unit. 
 
Assessments receivable at December 31, 2024 represent assessments and other fees due from owners.  

judgment on other assets of the unit owner. At December 31, 2024, the Association has recorded an 
allowance for uncollectible assessments of $32,000.  This allowance represents an estimated amount which 
was calculated using historical collection information.   
 
Under ASC 606, assessments and other fees that cannot be collected with certainty are now charged 
against the respective revenue rather than bad debt expense.  For the year ended December 31, 2024, 
assessment income and late charges and related revenue was reduced by $360 and $11,721, respectively, 
for this change in accounting.  Bad debt expense will still be used to account for uncollectible receivable 
balances that were recorded in prior periods. 
 

NOTE 4. CONTRACT LIABILITY 

The Association recognizes revenue from members as the related performance obligations are satisfied. A 
contract liability is recorded when the Association has the right to receive payment in advance of the 
satisfaction of performance obligations which specifically pertains to Replacement Fund assessments. For 
the year ended December 31, 2024, the Association assessed and allocated $20,100 to the Replacement 
Fund. The contract liability balance at the beginning of the year and end of the year was $78,389 and 
$72,744, respectively. 

NOTE 5. REVENUE RECOGNITION 

The Financial Accounting Standards Board (FASB) issued guidance in the Accounting Standards 
Codification (ASC) Topic 606 Revenue from Contracts with Customers.  FASB ASC 606 is a revenue 
recognition standard that affects businesses that enter into contracts with customers to transfer goods and 
services, including public, private and non-public entities. The purpose of the standard is to eliminate 
variations in the way businesses across industries handle accounting for similar transactions.   
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THE OAKRIDGE ESTATES COMMUNITY ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024 

NOTE 6. REPLACEMENT FUNDING PROGRAM 

which require that funds be accumulated for 
future major repairs and replacements, the Association has established certain amounts as reserves for 

considered 
are to be made only if specifically approved by the Board of Directors. 

An independent study of the Associati  was conducted in July 2024 and
recommends a contribution to the Replacement Fund of approximately $25,022 ($17.77 per unit per 
quarter) for 2025
replacement costs, and amounts accumulated in the Replacement Fund. For the year ended December 
31, 2024, the Association funded $20,100 from assessments to the Replacement Fund and has budgeted
to fund the same amount for 2025. The table included in the unaudited supplementary information on future 
major repairs and replacements is based on the study. 

 
The Association is funding such major repairs and replacements over the estimated useful lives of the 

accumulated in the Replacement Fund.  Actual expenditures may vary from the estimated amounts and the 
variations may be material.  Therefore, amounts collected for replacement obligations may not be adequate 
to meet all future needs for major repairs and replacements.  If additional funds are needed, the Association 

monthly assessments, or delay replacement until funds are available. 
 

NOTE 7. INCOME TAXES 

The Association may elect to file its federal income tax return as either a regular corporation [under Internal 
Revenue Code Section 277] or as a homeowners association [under Internal Revenue Code Section 528].  
For the year ended December 31, 2024, the Association elected to file as a homeowners association, where 
generally the association is taxed only on income unrelated to membership dues and assessments [such 
as interest income less related expenses]. For California purposes, the Association also qualifies for tax 
exempt status as a homeowners association under California Revenue and Taxation Code Section 23701t 
and pays a tax of 8.84% on income not related to membership dues and assessments. For the year ended 
December 31, 2024, the federal and California income tax expense was, $139 and $40, respectively.

The Association utilizes the liability method of accounting for income taxes.  Under the liability method 
deferred income tax assets and liabilities are provided based on the difference between the financial 
statements and tax basis of assets and liabilities measured by the currently enacted tax rates in effect for 
the years in which these differences are expected to reverse. Because there is no material difference 
between the 
has not recorded any deferred tax assets or liabilities. 

 
The Association has adopted accounting standards for the accounting for uncertainty in income taxes.  
These standards provide guidance for the accounting and disclosure about uncertain tax positions taken 
by an association. Management believes that all of the positions taken by the Association in its federal and 
state income tax returns are more likely than not to be sustained upon examination. 
returns are subject to examination by the Internal Revenue Service and the California Franchise Tax Board, 
generally for three years and four years, respectively after they are filed; however, there are currently no 
audits in progress. 
 



11 

THE OAKRIDGE ESTATES COMMUNITY ASSOCIATION 
NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2024 

NOTE 8. SCHEDULE OF CASH BALANCES 

Generally, certificates of deposit and other debt securities with original maturities less than 90 days are 
considered cash equivalents, while certificates of deposits and debt securities with maturities over 90 days 

 
 
At December 31, 2024, the Association maintained cash balances at the following institution: 

 
NOTE 9. SUPPLEMENTAL DISCLOSURE OF CASH FLOW INFORMATION 

There were no cash payments for income taxes for the year ended December 31, 2024. No interest was 
paid and there were no non-cash investing or financing transactions during the year. 

NOTE 10. SUBSEQUENT EVENTS  

Subsequent events have been evaluated through March 17, 2025, which is the date the financial statements 
were available to be issued. 
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THE OAKRIDGE ESTATES COMMUNITY ASSOCIATION 
REQUIRED SUPPLEMENTARY INFORMATION 

ON FUTURE MAJOR REPAIRS & REPLACEMENTS 
AS OF DECEMBER 31, 2024 

(UNAUDITED) 
 

An independent reserve study was conducted in July 2024 to estimate the remaining useful lives and the replacement costs 
of the components of common property. The study was based upon representations by the Board of Directors and the 
experience and knowledge of the independent reserve analyst. The estimates were based on current replacement costs 
adjusted for an annual inflation rate of 4.0%.  These estimates are used as a foundation in arriving at recommended funding 
requirements, based upon cash and investments which have been collected for future repairs and replacements, earning a 
yield on funds of 1.0%. 

The following table is based on the study and presents significant information about the components of common property.

 


